NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

PiwiBccn  ft*  <4*9)  —  Prtt  tfr 

With  640  Acrca  Fwritog  Prpviycf   — ^  , 

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  thin  _ j^^^diy  of  September,  200S,  between  Gerard  T.  Vnlewfine.  fcerehi  dcaftag  la  aw  sole  aad  separate  property, 
and  Kemcdr  PA  Valentine,  fcerein  dcalmj  ia  Ife  sore  sad  separate  property,  whne  aftdrej*  in  10M9  Ctoawty  Road  *H3,  ttrrtesoa.  Ton  as  Lessor,  and 
DALE  PROPERTY  SERVICES,  UL.C  a  Texas  limited  Habifity  toetpaay,  wkeee  address  la  Z100  Bess  Avcmre,  S«He  Iffll,  Ul-*,  IsaTba,  Teiaa  75381,  as 
Lessee.  All  printed  portion*  orthts  tease  were  prepared  by  the  pwty  hcreiwahuw.  named  as  Lessee,  but  ail  other  provisions  (iretoamg  the  currwtction  of  blank  spaces) 
were  prepared  jointly  by  Lessor  and  Leasee 

),  fn  crniaidcntfjon  of  a  cash  bonus  in  hand  paid  and  the  <xrramb  herein  awbaned,  Lessor  hereby  grant*,  teases  and  tea  tactoivcly  to  Uswc  the  Wtowimj 
described  bad.  hereinafter  called  leased  premises: 

I  705  ACRES,  MORE  OR  LESS.  BBJNG  AIJ.  OP  LOTS  S-A,  5-B,  5-C  5-0,  5-E,  AND  5-F,  OUT  OF  A  REVISION  OP  LOT5  5-A-l  OF  A  REVISION  OF  THE 
SOUTH  It  13  FEET  OF  LOT  5  IN  BLOCK.  2  OF  DRAUGHON  HEIGHTS  ADDITION,  AN  ADDITION  TO  THE  CTTV  OF  FORT  WORTH,  TARRANT  COUNTY, 
TEXAS,  ACCORDING  TO  THE  REVISED  PLAT  THEREOF  RECORDED  IN  VOLUME  3OT-9,  PAGE  357.  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS; 

m  theC^UTrtycf  Tjuj^5t*lcofTRXA$^ 

prescription  or  otncrvnx\  for  Ok  purpose  of  exploring  for.  devdoning.  producing  end  mmtoing  oil  end  gas,  along  win  all  hydrocarbon  and  not  hvdroairbon 
substances  produced  to  affodabejn  (herewith  (tocJudmfi  sec«*ys»cai/seijniie  operations).  The  term  "gas"  at  vscd  herein  mdodci  hcrhmv  carbon  dtaride  and  other 
commercial  gases,  ts  wen  as  hydtuewbon  gases,  m  addHfon  to  me  ■hnvcHteseribcd  leafed  premises,  this  leave  also  coven  secret  ions  and  any  srnasl  strips  of  parcels  of 
tend  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent » the  above-described  leased  premises,  end,  in  consideration  of  the  jfonmuiiUMted  cash 
bonus.  Lc^  agrees  to  execute  at  Lessee^  of  die  land  so  covered.  For 

the  purpose  ordeterrnimng  the  amount  of  wy  shul-m  royalties  hcrcw»oV,  the  number  of  puts  ncrcs  above  specified  shad  he  deemed  correct,  whether  actually  more  or 
less. 

2.  This  tease.  wMchfe  a  >aiiP^ 

u  oil  or  gm  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  ponied  thcrewrfh  or  this  lease  w  otherwise 
maintained  m  effect  pursuant  to  (he  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  ahull  be  paid  by  Lessee  to  Lower  as  follows:  (a)  For  oil  aid  other  liquid  hydrocarbon): 
separated  at  Lessee's  scpwwflr  fbctlitiea,  the  royalty  shall  be  tweatv-five  patent  05%1  of  such  pnsfcetioa.  to  be  delivered  at  Lessee's  option  to  Lessor  At  the 
wellhead  or  to  Lessor's  credit  at  the  oil  purchasers  tnwisporWkw  facilities,  pnjrided  that  Leasee  shell  have  (he  continuing  to  purchase  Men  production  at  die 
wellhead  market  price  then  prevailing  m  the  same  field  (or  if  there  is  no  inch  price  then  prevailing  m  the  jomc  ficW.  then  m  aHc  maircst  6dd  m  which  flterc  is  -«ch  a 
preveilrne  P"»)  fw  prcAicdon  of  similar  pade  mi  gravHr,  fb)  for  g»  (htchiding  igMi^aesd  a«)  and  til  ridwr  suhsunca  covered  hereby,  the  royalty  shall  be  twenty 
Om  BMtBrt  asm  nftW;  nroceeda  nai\reA  hv  Laaee  worn  the  sale  manT  fan  ■  ufmrnni™—  mrtnfri  wrfn— -i  — —  «  ^.  — u- 
(nes  and  ore  costs  aicari*4  by  Us^ 

rhjh  t  to  purchnc  meh  prrrfuction  at  the  pRvafflag  wellhead  narkei  price  paid  tor  Bfrtoaxm  of  swrilar  ojuatiey  in  the  same  field  (or  if  Chen;  is  no  soch  price  then 
prev tiling  in  Die  same  field,  then  m  the  nearest  field  in  which  vrere  is  saeh  «  prevaihnn  price)  pari— <  to  comparable  porchase  contract  entered  into  on  the  same  nr 
ncwrst  precede  dirfc  »  rhc  date  on  which  Lessee  cornrnences  in  purchases  riereoajder,  end  (c)  tf  d  the  cad  of  rt»  prinwry  icrm  or  any  time  thereafter  one  or  more 
wells  on  the  leased  premises  or  lands  pooled  therewith  xrc  capable  of  cither  proctocmg  oil  or     or  other  9«bstances  eovered  hereby  m  peying  OMineics  or  noeh  wells 
arc  wiitiraj  on  hydraulic  fracture  stwnahaion,  bat  soch  well  or  wells  ore  eilhw  shot-in  or  anetoction  awreRom  s  not  being  soM  by  Lessee,  soch  wefl  or  wells  shall 
nevern^IessbedeeBiedtobeiTCdm  rfftrav«rMarooeoasoee^daystt^ 
in  or  piwhK^  nNennrewi  n  nrt  hdr« 
to  Lesser  or  to  Lessors  cieditmo^dcB« 
said  90-day  period  while  *e  well  or  welb  an  sMwm  v  proAieim 

onions,  w  if  orodoctioa  is  bi^sc^  the 
end  of  the  90-day  period  i*e*t  fijltowing  cessation  of  soch  operations  or  proftxrton.  Lessee's  failure  to  rxopcrfy  pay  shat-m  royalty  shal  render  Lessee  liabie  for  the 
amount  doc,  bat  shall  not  operate  to  terminate  this  tease. 

4.  All  shut-in  royally  paymeats  ander  (his  tease  shall  be  paid  or  tradered  to  Lessor  or  to  Lessor's  erode:  m  atJesser^  aitdiw  aaww  or  its  ancestors,  which 

shall  be  Lessor's  dcposHoty  aacnt  for  reedvmg  yny  u  mjiU  n^&em  at  changes  m  the  tmwerdwp  of  $tM  land.  Alt|iayrncfit$nrts>dEma«Tyber^ 

check  or  by  draft  end  such  payments  or  renders  to  Lessor  or  to  0>e  depository  by  deposrt  m  the  US  Mails  m  a  stomped  envelope  addressed  to  the  depository  or  to  Ok 

Lessor  at  the  list  address  toajw  to ^Lgsce  shall  epiiHitmi.  piuum  payment  If  bk  depositary  flhonld  liq>«faae  or  be  succeeded  by  mealier  wrtitution,  or  mr  any  reosrm 

ftil  or  renne _to  accept  rjaymem  rmeartfer,  Lessor  shan^m  Lester's 

sajent  to  receive  paymurfs, 

5.  Except  as  provided  for  m  Paragraph  3.  above,  if  Lessee  drifb  a  wdl  which  is  mcapabk;  r^niodocing  m  (nrying  o^amrtics  (bcrcmeftor  called  "dry  htUcT)  on  the 
Icisod  premises  or  Imdi  pooled  flicrewith,  or  if  all  prediction  (whether  or  not  in  fiayfnt  qaantHies)  penTtanentry  ceases  from  any  caose,  iiKhithng  a  tevwon  of  unit 
boundaries  pursuant  to  flic  prmraons  of  Paragraph  6  or  the  action  of  *ny  apuuiiinuajd  MAority.  then  in  the  event  this  laejc  is  not  otherwise  being  rnemtarncd  m  force 
it  shall  nevertheless  remain  m  force  if  Lessee  commences  oecmiofts  for  reworking  an  existing  weS  or  (br  driHine  an  addmonal  weH  or  for  ofterwise  examine  or 
restoring  production  on  (fcc  leased  premises  or  Ws  pooled  thcrewitti  vritmn  90  days  after  conqMun  of  operations  on  kk*  dry  hole  or  within  90  days  afler  such 
cessation  of  all  produchori.  If  at  the  end  ofDwprrmary  term,  or  at  any  time  thereafter,  this  lease  is  not  ofherwise  bemg  rrwotamed  m  force  hot  LeMce  is  dm  enaaced 
in  dnllin^  n^worlrmg  or  fny  c^cyCTatkms  reasonably  calcohncd  to  obtwn  or  restore  Auction  p*m.fiu»m  am  lease  shal?  remain  ia  force  so  long  as  any  one  or  more 
of  soch  operations  are  prosecuted      ™  cessaoon  of  more  than  90  consecutive  days,  and  if  any  soch  operations  result  m  the  production  of  oil  or  gas  or  other 

^ihstwocs  envcred  hereby,  w  bn5  thereafter  as  there  w  firoductinn  in  paymg  quantities  from  f>«  ka^atamscs  or  hwds  poefcd  fhprewWt  After  «m*plction  of  a  well 
capable  orproditcing  in  paymg  c^rantmes  rwwnder  Lessee  shsfl  driU  soch  aihBitona!  wefis  on  the  leased  premises  or  lands  pooted  therewith  as  ■  rcaMKstty  prudent 
tyerator  wwdd  drill  mxfa  «*c  same  or  similar  cmaaratancct  to  <a)  deveiop  die  leased  pmiimj,  m  to  Watawa  then  capable  of  ptgdacing  m  paymg  qegntJrics  on  mo 
leased  yiuuiscs  oi  lands  poofcd  trenrmth, « (b)  to  protect  the  leased  prawaa  ftom  taKurexasated  drainafe  by  aay  wdl  or  wefts  located  on  other  unds  not  pooled 

Aenwith.  Then:  shall  be  no  covenant  In  drill  cxphwaBiry  wdls  w  any  adoxtitinsl  wdh  except  as  expressly  provided  herein, 

J,  Ussccshwll  have  trn;rigNtwt  not  tneoW 
depths  cjraonn,  and  as  to  any  or  all  srtwtaaces  covered  by  this  lease,  «thcr  herore  or  after  die  coiiantnouuent  of  prcdacfion.  whencrer  Lcyscc  deems  k  ncccsgary  qr 
oraocr  to  do  so  in  order  to  pradenthr  devekn)  or  oacnac  the  leaved  Drcmiscs.  whether  or  not  similar  eoolimi  aalhorilv  aim  wrdi  rcsncct  to  sndi  oater  laads  or  interests 


wwj  or  rwnrontaJ  completton  to  contorm  to  any  well  spacing  or  density  pattern  mat  may  be  pretexted  or  permitted  by  any  governmental  wotoority  Nnm^  jurisdictwi 
to  do  so.  For  the  parpose  of  *e  foregoing,  the  term*  "nil  wdr  and  "gas  wdT  shall  have  tfw  incanings  prescribed  by  appJicafcte  law  or  the  appropriate  governmental 
■uthorrty,  or,,  if  no  definition  is  x>  prescribed,  "oB  welf  mots  a  weH  with  in  initial  g»-oil  ratio  of  te»  titan  )Oft,000  cubic  ftct  pwbemiimd'awi^mt^iwcN 
with  an  initial  gaa-oil  ratio  of  100,000  cubic  feet  or  more  per  bund,  baaed  on  24-hour  protection  test  conducted  under  normal  producing  conditiora  ojing  standard 
lease  separata  facilities  or  cqumkr*  tcstinf  cqoipmcm;  and  the  term  TrorBDntd  corxptatoeT  means  an  otl  ifCll  in  which  ihc  W^lvwital  component  of  (he  ipwis 
completion  imsrvsl  in  the  KKtvott  excoedA  (he  vertical  component  (hereof-  to  ejwamswig  its  pooliiig  rights  lieicundcr,  Lessee  shin  file  of  record  a  written  declaration 
tombing  to  w«t  and  sw^  Prodwtfon,  drhTmgcrrew^ 

premises  shall  be  mated  »  if  it  were  production,  drifting  or  rewerkiag  operatiuits  on  the  leaved  prcmnm,  ncxpt  that  *c  prodocrion  <m  which  lewor'j  royalty  is 
calculated  shall  be  that  proportion  of  the  total  on*  production  which  the  net  acreage  covered  by  this  lease  and  metaled  in  0te  mit  bean  to  the  total  gran  acreage  in  the 
Wit,  but  onry  to  the  extent  Men  proportion  of  unit  production  t*  Mid  by  T.,cS«ec.  Pooling  in  one  or  mete  instances  shall  not  exhaost  Lessee's  pooling  rights  hereunder, 
and  Leu co  shall  here  the  rrxunin*  right  Imt  not  the  obfifaOon  to  revise  any  onit  timet  hefeundcr  by  expansion  or  conliaUiun  or  both,  cither  before  or  after 
comrfltricemert  of  productton,  in  finer  to  lUnifvri^v  tothcwctl  spnein*.  or  density  pnthirn  prescribed  01  pennilStd  by  the  governmental  authority  having  jorisdMAiiwi,  w  lo 
conform  hi  any  productive  jcrwago  dcaarrniaatwii  made  by  soch  governmental  autharitT.  la  making  wch  ■  revision,  leasee  shall  fiJc  of  record  a  writfcn  declaration 
describing  the  revised  unit  and  satins  the  effective  due  of  revision.  To  the  extent  any  portion  of  (cased  premises  is  induced  in  or  excluded  from  the  wife  by  virtue 
of  such  revision,  the  proportion  of  writ  prodactign  on  which  royalties  are  payable  aciuaihlu  shaft  thereafter  be  adjusted  accordingly.  In  fne  absence  of  production  m 


paying  quantities  from  a  m'fl  or  upon  pcnaancnt  cessation  thcrerff.  Lessee  miy  terminate  die  an*  by  fiHng  of  record  a  written  dedararion  dcsunjing  cte  unit  end  staring 
the      of  termination.  Pooling  hereandcr  shall  not  constitute  a  cross^onvcyanoc  of  interests. 

7  tfLessw  owns  leas  fhsn  the  fell 
c^oftlic  teased  premises  orient 

estate  in  such  pant  of  the  leased  premises.  ,   .  ^  . 

8  TI»hltct*flPfcjotalg!is«« 

rights  end  nNigatiom^  No  ctange  w  Lcbw's 

ewtv^ps^hswthccrn^ofr^^ 

days  after  Lessee  his  been  famished  the  original  or  certified  o»  doly  aulheiiiicated  copies  of  *c  document  establishing  such  chwip:  of  cn*nee*tp  (o  to5**5***?™ 
Lessee  or  until  Lessor  his  satisfied  the  notification  iLquiicineiHi  contained  in  Lessee*  smmI  lorm  of  division  order,  hilhceventof  ihfldeTJiof  wny  pasgn  entitled  to 
sh  nt -in  royalties  hereunder.  Lessee  may  pay  or  lender  such  shot-m  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  diaignBted  above,  If  at  any 
time  two  ot  mere  t*m^  an;  ew^ 

cither  jcHmly  crsci»r»cry  m  h"  Lessee  o-iffers  to  interest  hereunder  in  whole  or  m  part  Lesnx  shall  be  icbtved  ofaU 

cWgnfonslhiagBflerar^^ 

not  agect  tbc  rights  of  Lawcc  wHh  respect  to  any  interest  -wit  so  uamltuwl,  sTLesswwanafewmMof  ei^^ 
thi»  Ica^thetMgilhWWro 

lease  tiro  bcidfcycacJi,   

9.  Lessee  may,  at  ay  trmc  and  from  time  Id  time,  deliver  to  Uasnr  or  file  of  record  ■  written  release  of  tint  toe  as  to  a  run  or  uwirytded  irmaest  in  aft  or  any 
portion  of  the  arcs  covered  by  this  lease  or  any  depth*  or  zones  Iheremder.  cod  stall  thereupon  he  relieved  of  all  obHtJtiow  tomato  arising  «rilh  respect  to  the 
interest  so  released,  If  Lessee  Tcfcanes  all  or  an  undivided  irtercst  m  less  man  aD  of  the  area  covered  hereby.  Lessee's  oWiejtfion  to  pay  or  tenAr  Ahut-tn  royalties  shall 
be  pujpOTtimMicly  reduced  m  accordance  with  the  net  acreage  tmerest  retained  hercgndcr. 

10.  In  aptohng  far,  developing,  producing  and  mattering  «t.  gas  and  other  Mtetances  covered  hereby  on  the  leased  piwiitw  or  tads  pooled  or  wirtrao 
herewith,  in  prinary  and/or  enhanctd  recovery.  Lessee  shaft*  have  the  right  of  ingress  and  egress  along  with  we  right  to  condoct  web  cyeratwns  on  me  leased  premise* 
as  may  be  rcascmeWy  necessary  for  seen  purposes.  hK*udrng  but  not  fowled  to  eeophystcal  c^wratiom,  the  drilling  of  wetfc,  and  «c  mrmtuction  and  we  of  roads, 
cwfti^prpdmes,  tanteL  water  wdto.  tfsposalwelhjn^ 

(Jiscwer,  ©reduce,  store,  treat nvVot transport  protection,  Lessee  may  use  m  mJL\  uuuaUOBa,  fatfoo^my^^*^m^<fa9A*l*&<!*l&^Wte 
leased  premises,  except  warn*  fium  Lessor's  watte  or  ponds,  m  explornif.  developing,  producing  or  marketing  from  the  leased  premises  or  fends  pooled  nScrcwith,  the 
uncillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  pomace  descried  m  Ptrstraph  I  above.  notwrfWvKng  any  partial  release  or  other  partial 
lermftiaikm  of  this  lease;  and{b)  tn  any  other  tods  in  which  Lessor  ncrw  hereafter  ho  aoittrity  to  crar*  such  rights  ia  die  ef#«  teafed  pTOnises  or  lands 
pooled  therewith.  When  requested  oy  Lessor  in  writing  Txswee  *ha!l  bury  i»  p^etrnes  bdow  ordinary  pkw  depth  on  enftrvated  land*  No  wefl  shall  be  located  less 
(Han  200  feet  from  any  noose  or  bwn  onw  on  the  teased  premises  or  other  lands  used  by  Lessee  hnamder,  without  Lessor's  consent,  and  Lessee  jhatt  pay  tnr  damage 
ewMed  by  its  operanorts  to  brildings  and  ooNcr  imorovcmenls  now  on  me  leased  premises  or  sue*  oflwr  lamK  and  to  mmmorcial  fJnmtr  wA  growing  crops  thereon, 
Lessee  shall  tisvc  mc  riaht.  nt  any  time  to  remove  its  fixmrcs,  cqwpincnt  and  irtstenaH  bidadirif;  wen  cacmg,  flom  (he  kased  pri?rn9C9  or  such  other  lands  during  \he 
term  of  this  lemorwithm  a  reasonable  time  thereafter. 

U.  Lessee's  obfcprtior*  imdec  this  lease,  whether  express  or  implied,  until  be  «ubject  to  a!  ae^phcable  laws,  rotes,  refutations  and  ordora  of  any  ejovcrnmentti 
authority  havmg  jorigdictron  incloding  rotrictiom  on  die  drilline  end  ptuduotwm  of  wdh.  and  the  price  of  oil.  gas,  and  other  fluhstanceii  covered  hereby.  When  drilling, 
reworking,  production  or  odicr  Cy«fatiorw  are  prevented  or  ddayed  by  such  Iwi,  rale*,  rcenJations  or  Cfders,  or  by  inability  to  obhrin  necessary  pcrtnie*,  confpmerrt, 
services,  material,  water,  clcctncicy,  fad.  acceu  or  caaomenot,  or  by  fire,  flood,  adverse  wafer  conditions,  war,  Mhntage,  rebettton,  wnmaim,  rioL  strike  or  labor 
dispute?,  or  by  inability  to  obtain  a  Httto&clory  market  fiy  prnoWMW  or  failure  of  purchasers  or  carriers  to  tafcc  or  transport  soch  prodaction.  or  by  any  odier  cattse  not 
reasonably  whim  Lessee's  control.  6nj  lease  shall  not  temwwate  becasse  of  soch  pre >uMion  or  delay,  and  at  Leaaee'a  option,  the  period  of  soch  prevention  or  demy 
<<hsll  ho  added  to  the  Km  hereof  l^e^  shall  not,  be  haWe  Inr  hrea^ 
are  so  prevented,  delayed  or  htaiupled, 

12  Tn  the  event  that  Lessor,  during  o»c  primary  te*m  of  oNis  kwe.  rcocmat  a  bona  fide  offer  which  Lessor  is  witting  to  accept  *on»  piy  party  offering  to  purchase 
from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  mhj  lease  and  covering  aD  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming 
effective  upon  expiration  of  this  lease  Lessor  hereby  agrees  to  notHy  Lessee  ia  writing  of  said  oflfer  imntuJialcJy.  mchxhng  in  the  notice  the  name  and  address  of  the 
offeror,  the  price  offered  and  all  other  oeflHicnt  terms  and  conditions  of  the  offer.  Lessee,  a  r^criod  of  fifteen  days  aihv  receipt  of  die  notice,  shaft  have  the  prior  and 
preferred  right  and  option  to  pvrchasc  fbc  lease  or  part  thereof  or  mterest  therein,  covered  by  fie  ofrtr  ai  the  price  and  according  to  the  toms  aad  condftions  snecrfied  in 
the  offer. 

13.  No  litigation  shall  be  infcmtcd  by  Leaser  with  respect  to  any  breach  or  default  by  Lessee  htiewtdci,  fix  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  fbfiy  describing  the  breach  or  defon*.  and  then  only  tfUswee  tails  In  remedy  the  breach  or  defauh;  within  soch  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  fa*]  judicial  Joumination  thai  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  cimcclcd  m  whok  or  W>  part  ante**  l««ee  is 
given  a  reasonable  time  alter  said  judicial  determination  to  remedy  the  breach  nr  defimft  and  Lesnce  finis  to  do  »o 

34.  For  the  game  ivitskkieViMt  recited  above,  Lester  hciUiy  timto.  assigns  and  conveys  onto  Lessee,  its  saccessors  and  assigns,  a  pcrpchwj  suhsgrtaoc  wc»  bort 
ea.<ement  under  and  throaga  the  leased  premises  for  the  plauumme  of  well  bona  (ak«e  romes  selected  by  Lessee)  from  oa  or  gas  weHs  flu  surface  locations  of  which 
«rc  sitMated  on  other  tracts  of  land  and  which  arc  not  intended  to  develop  flx  Jessed,  yrcnuaci  or  lands  pooM  vVsrcwn*  and  ftom  which  Vsvkx  shell  have  no  right  to 
inyalry  or  otfw  benefit  Soch  subsurface  well  bore  lascmcnc;  -ilian  run  with  <>e  land  and  survive  any  tenwmation  of  mis  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  titie  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Uxkx'k  option  may  pay  and  inacharge  any  (axes, 
mortgages  or  1  iens  existing,  levied  or  assessed  on  or  against  the  leased  premises,  ff  Lessee  emretses  soch  option,  Lessee  shsjf  be  sjitogaRd  to  die  rights  of  the  party  to 
whom  payment  ii  made,  and,  m  addition  to  its  omcr  rights,  may  ithnbersc  rtserf  ovt  of  any  royalties  or  ghuMi  rnyaitics  nftcrwiac  nayahte  to  Lessor  hereonder.  InUtc 
erent  Lessee  a  made  aware  of  any  clahn  mconsi3ti:i<  witii  Lcasor's  titie,  Lessee  may  fttspead  the  payment  of  royalties  and  shot-in  reyafties  hereunder,  wtthoot  interest, 
ontrt  Lonec  hat  been  rumfahed  satisfactofy  evidence  that  soch  cfahn  has  been  n^ofved. 

}6.  NotwiO'aiandwtg  jwytinng  cwaarmed  to  ftc  cc«trnry  m  this  tease,  Lessee  shafl  not  nave  any  rights  to  sae  the  sprtacc  of  the  leased  uiiniisu  tor  anttrng  or  other 
operations. 

17,  rjaac^.arrfthch-scgcea^aMai^^ 
from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prim-  to  the  end  of  the  orimary  term  the  same  bonus  ccnsideralion.  terms  and  conditions  as  granted 
for  this  tease. 

IS.  This  lease  may  be  executed  jn  counterparts,  each  of  which  w  deemed  an  original  and  all  of  whkh  only  constitute  one  originai- 


DISCLAfMER  OF  REFRESRNTATIOPIS:  Uss«r  ackmrntedges  that  ml  ami  g»  tease  paymortN,  in  the  fnmi  of  rental,  fen**  and  rnralty,  are  anr  kef 
scnahive  aad  may  vary  dcinrndiig  o»  rnaWele  wKtors  and  that  tWs  teest  Is  the  yn>dwct  ef  gewd  Barth  atgtiflaoiuiis.  Lessor  awOeismnds  Omt  these  lease 
|MiraawB3  and  terms  are  ffwal  — d  that  lessor  cwdcred  into  thb>  lease  wkhwnt  dwmw  wr  nadac  iafharwee.  Ltmw  rewgnUci  that  lease  lafam  ewatd  |Q  f  or 
d^ndApe^d^easiwlwenai^BBi.1^^ 

woaldg^thf  highratrn^«n-dwTutat  ttiiw  depending  farare  miitirt  madiliawi.  Nrisher  party  as  this  leaat  niM  atrk  tn  aHer  dae  ttiinaaf  rJibi  fj^nsaKtiow 
bmied  epon  any  dHTering  terms  wWck  Lessee  sms  or  awy  ajcgotinlc  with  any  ptker  lusai  innl  aaj  gas  tiwwus. 


See  exhibit  "A"  attached  hereto  and  by  reference  made  a  part  hereof. 


A<M<t«On*l  Provisions 

The  t«rnf  set  forth  below  are  incorporated  into  the  OH  and  Gas  Lease  dated  ^If&ri&LtA  lS  ■  2008,  between  Gemrtf  T. 
V»knti«e,  herein  ocwVng  m  kb  ante  and  separate  property,  mid  KtMtetb  T.  Valentine,  hcrria  deanae;  In  Ms  sole  a»d  separate  property,  as 
Lessor,  and  fJftte  Property  Services.  L.IX-  a  Texas  limited  liability  company,  as  lessee.  In  the  event  of  a  conflict  between  (he  terms  of  this 
FUhibit  A  and  the  other  provisions  of  the  Lease,  the  terms  of  tirls  Exhibit  A  shall  control, 

)9.  Notwithstanding  anything  contained  in  this  Least  to  the  contrary.  Leasee  does  hereby  eaprcssly  release  and  waive,  on  behalf  of  Lesset  and 
Leasee's  successors  and  assigns,  all  or  Lessee's  rights  of  every  kind  and  character  to  enter  upon  and  use  the  serfacc  of  the  Leased  Preifrises  for  the  purpose 
of  drilling,  producing,  processing,  transporting,  mining,  treating,  or  storing,  of  oft*  gas  or  other  minerals.  No  derrick,  other  surface  ee^ipntcnt.  or  pipeline 
shall  be  erected,  maintained,  installed  or  permitted  on  any  part  of  said  land.  Nothing  herein  contained  shall  ever  he  construed  to  prevent  Lessee  from 
developing  or  producing  (he  oil  and/or  gas  in  and  wider  the  Leased  Premises  or  tends  pooled  therewith  by  pooling  or  by  directional  or  horizontal  drilling 
under  s«d  land  from  wellsHer  located  on  tracts  of  land  other  than  the  Leased  Premises, 

20.  Pot  purposes  of  Pits  Icwe,  "oil  and  gas"  means  oil  gas  and  other  liooid  and  gaseous  hydrocarbon?  and  mcir  constitHent  elements  produced  thrnugh  a  *<11 
twe,  TjiT  mcfcidea  aB  condensate,  disfthwc  and  other  liquid  and  gaseous  hydtw^ibw  produced  ihrougr.  a  well  bore.  "Gas"  rndodes  hehar*,  carbon  dioxide  and 
other  commercial  gases,  m  well  as  hydrocarbon  gases.  tSteeesstycxeMedlfema^  UisseesnalefcavBiin  rights 
to  water  in,  on,  or  under  Ian*  of  Lessor. 

21 .  Lessor  excepts,  reserves  and  excludes  from  this  tease  all  surface  and  near  seriacc  soils,  minerals,  sand,  gravel,  and  caKche  and  all  surface  and 
mtaurmec  fash  water.  Lessee  or  Lessee's  heirs,  sDeeeasors,  and  assigns  shall  be  responsible  for  any  damage  to  fresh  water  sands  and  water  wdb,  which 
result  from  the  exercise  of  leasehold  rights  stated  herein. 

22.  Leasee  shaft  indarmhy  Lessor,  hold  Lessor  harmless  and  defend  lessor  from  ami  against  any  end  att  kgacs,  damages,  dahns,  deawnds.  sen*  (mcltntmg 
am^),  Irabilitw,  thw^ 

or  entity,  alleging  bodily  rnjory,  illness,  or  death  or  physical  damage,  loss,  or  loss  of  use  of  any  property,  and  which  arise  ovt  of,  relate  rs,  or  are  connected  with 
Lessee's  operattona,  or  the  petfwmance  of  Leasee's  cmptuyeu  or  Loscc'i  htdcpcndcni  cnnrfscion  or  aibusaauui^  paTsoant  to  this  tease. 

23.  Special  Warranty  Only.  Lessor  makes  nn  warranty  of  any  kind  with  respect  to  title  to  the  I  .cased  Premises,  except  by,  through  and  under 
Lessor,  By  acceptance  of  this  Lease,  Lessee  acknowledges  that  it  baa  been  given  full  opportunity  to  investigate  and  has  conducted  nafficicnt 
investigation  to  satisfy  itself  as  to  the  tHfc  to  the  Leased  Premises,  and  Lessee  assumes  all  risk  of  title  failure*  except  by,  through  and  under  Lessor. 
If  Lessor  owns  an  interest  in  the  Leased  Premises  less  than  the  entire  fee  simple  estate,  then  the  royalties  payable  heromder  will  he  reduced 
proportionately. 

24.  It  is  agreed  between  the  Lessor  and  Lessee  that,  notwithstanding  any  tangsnuje  herein  to  the  contrary,  aH  oil,  gas  or  other  proceeds  accruing  to  the 
Lessor  under  this  lease  or  by  state  law  shall  be  without  deduction  lot  Ike  cost  of  prodncmg,  entering*  storing,  separating,  treating,  dehydrating, 
compressing,  processing,  transporting,  and  marketing  the  oil.  gas  and  other  predncts  produced  hereunder  to  transform  the  prodoct  into  marketable  form; 
however,  any  such  costs  which  resort  in  enhancing  the  value  of  the  marketable  oil,  gas  or  other  product!  to  receive  a  better  price  may  be  deducted  from 
Lessor's  share  of  production  so  long  as  tiny  arc  based  on  Lessee's  actual  cast  of  jeeh  enhancement*.  However,  in  no  event  shall  Ixatpfnv&s  a  prjec^ 
Ait  is  less  than,  or  more  than,  the  price  received  by  Lessee.  /  Sls^x 


Initialed  by  Lessor 


Initialed  hy  Lessor 
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ACKNOWLEDGMENT 

STATE  OP  TEXAS 
COUNTY  OF  TARRANT 

Ttiis  instrument  was  acknowledged  bofwe  me  by  Geratl  T.  Vaterrttne, aft  U*sor,  on  t He  J&^day  of  ^ScpV/^^of  ,  2006. 


ftoery 

NaUty's  cofni  iiwion  ixpini: 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


Thcs  rnstmmem  was  acknowledged  before  me  by  K»nrwth  P  Wtentinc  as  teesor.  on  the  V^V^dav  of  ^pWrt\\ae/"  .2008. 


Notary  _ 
Notary's  ntm  (pffntsri^ 


RECORWHG  INFORMATION 


STATt  OF  TEXAS 
County  of  


TNs  ffWWimcm  was  Wed  far  record  on  ttw 
Book  PM*  rfth- 


 day  of  _ 


30  ,  at 


o'cta*  _  M.,and**y«ard«iin 
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